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Is your 401(K)
bundled or unbundled?

Partner Meg Halloran examines
the differences between
the two methods and she cites
the advantages of
the unbundled approach.
Read her full report on page 2.

Investment
Management

By Norman F. Klopp. Jr., CFA, Partner

world, including leaders in
medicine, experts in medical
technology, government
officials, and even investment
professionals. My reasons for
attending ranged from general
and qualitative, to specific and
quantitative:

* To update and expand Midwest
Investment Management’s
knowledge base in medical
technology;

*To meet with executives of
medical companies whose
stocks are held in client

ortfolios; -
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International Healthcare Summit Provides
Forum To Evaluate Investment Opportunities

In early October, | spent 2% days at the challenges, and opportunities in the current
Cleveland Clinic’s 2007 Medical Innovation national healthcare debate;
Summit, the focus of which was “State of the  « To hetter appreciate what can be done, should be
Heart: Cardiovascular Technologies.” done, and might be done to address expanding
The Summit attracted people from around the healthcare needs in the U.S.

Continued on page 4

Summit served as a reminder that

* To gain further insight into the negical technology is exploding exponentially and has enormous
economics, feasibility, politics, potential to impact healthcare delivery and control costs.

To Our Clients
and Friends

In lieu of sending greeting cards
this past holiday season, Midwest
Investment Management contributed
to the Cleveland Plain Dealer’s
“Holiday ~ Spirit”  Campaign, a
program that serves 30 different
human service agencies that face
increased demands during the
winter months. The list of agencies
includes:

* Youth Opportunities Unlimited

* The Gathering Place

* Hospice of the Western Reserve
* Providence House

« Center for Families and Children

*Hunger Network of Greater
Cleveland

On behalf of our Partners and
staff, | want to extend our sincerest
wishes for good health and
happiness in 2008.

J. Mark Wipper,
Managing Partner

By Joseph A. Harrison, CFA, Partner

the preceding quarter. Each
change of direction was either a
reaction to, or anticipation of, bad
news stemming from sub-prime
mortgages and other securitized
loans, and fear or joy over the
reaction by the Federal Reserve.

Bad news prevailed in October
when banks and investment banks
reported third-quarter earnings, ‘
and wrote-down the asset values ~While difficulties in
_of weak loans on securities and ZZZS'?ﬁeagfcerfg'tzgaﬁgﬁ
increased loan loss reserves 10 energy prices will extract a
protect against future losses. penalty from growth, the
While we don’t know whether the U-S. economy has many

- . strengths,” said Treasury
nearly $20 billion in charges is just Secretary Henry Paulson.

the tip of the iceberg, we do know < gxpect the “expansion

that two high profile CEQ’s and a to continue.”
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After Market Turbulence of 2007,
What Is Our Prognosis For 20087

Security markets swung widely in the fourth number of other high-level executives were
quarter, continuing the pattern established in  forced out of office.

Slowing economy

As the quarter progressed,
several economic statistics
indicated the economy was
slowing. Among them: a weak
housing  market; slowing
employment growth; and weak
trends in the Institute for
Supply Management’s indices of
manufacturing and new orders.
A decline in industrial production;
and slowing income formation
were also evident.

In late-November, a spike in
initial  unemployment  claims
indicated that layoffs would

exacerbate the slowing trend of
Continued on page 4






